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Interest payment due date means the
date on which the next quarterly inter-
est payments on obligations are due.

Net earnings means net earnings after
deducting expenses relating to section
10(j) of the Act (Affordable Housing
Program) and operating expenses, but
without reduction for chargeoffs and
payments to fund interest payments on
obligations.

Obligations means bonds issued by the
Funding Corporation under section
21B(f) of the Act.

RTC means the Resolution Trust Cor-
poration established pursuant to sec-
tion 21A(b)(1)(A) of the Act and which
terminated on December 31, 1995, pur-
suant to section 21A(m) of the Act.

Secretary means the Secretary of the
Treasury or the designee of the Sec-
retary of the Treasury.

§1510.3 How does the Funding Cor-
poration pay administrative ex-
penses?

(a) The Directorate proposes a budget.
By November 15 of each year, the Di-
rectorate must approve and submit to
the Secretary a proposed budget for the
administrative expenses of the Funding
Corporation for the following year.

(b) The Secretary approves the budget.
The Funding Corporation’s budget is
subject to the Secretary’s prior ap-
proval. The proposed budget submitted
by the Directorate shall be deemed to
be approved by the Secretary unless
the Secretary disapproves it within 45
days of the date submitted. The Fund-
ing Corporation must transmit a copy
of the approved budget to each Bank.

(c) Budget changes must be approved by
the Secretary. If the Funding Corpora-
tion projects or anticipates incurring
expenses exceeding its approved budg-
et, the Directorate must submit an
amended budget to the Secretary for
approval.

(d) The Funding Corporation collects
funds from the Banks to pay its adminis-
trative expenses. At least semiannually,
the Funding Corporation must request
that each Bank submit within 10 busi-
ness days of the request payment for a
portion of the administrative expenses
in the Funding Corporation’s budget
for the current calendar year. The
amount of each Bank’s payment must
be pro rated according to the percent-
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age of the total outstanding Funding
Corporation capital stock owned by the
Bank. The Funding Corporation must
adjust the amount of each Bank’s pay-
ment as necessary to reflect differences
between aggregate projected and ac-
tual administrative expenses incurred
during the calendar year and to reflect
any changes in estimated aggregate ad-
ministrative expenses for the coming
period. The Funding Corporation must
not request payments from the Banks
that, in the aggregate, exceed the ad-
ministrative expenses in the Funding
Corporation’s approved budget.

§1510.4 Who may act as the depositary
and fiscal agent for the Funding
Corporation?

(@) In general, the Federal Reserve
Banks. The Funding Corporation must
use one or more Federal Reserve Banks
as depositaries for or fiscal agents or
custodians of the Funding Corporation.

(b) For administrative accounts, insured
depository institutions. Subject to ap-
proval by the Secretary, the Funding
Corporation may establish demand de-
posit accounts at one or more federally
insured depository institutions for the
management of funds used to pay ad-
ministrative expenses.

§1510.5 How does the Funding Cor-
poration make interest payments
on its obligations?

(a) The Funding Corporation must ob-
tain funds from up to four sources. The
Funding Corporation must pay the in-
terest due on its obligations with funds
it obtains from the following sources
and in the following order:

(1) Earnings on assets of the Funding
Corporation not invested in the Fund-
ing Corporation Principal Fund.

(2) To the extent funds identified in
paragraph (a)(1) of this section are in-
sufficient, the Funding Corporation
must obtain from each Bank in each
calendar year payments totaling 20
percent of the net earnings of the
Bank. The Funding Corporation must
not obtain funds from a Bank under
this paragraph after the date upon
which the term of the Bank’s payment
obligation has ended, as determined by
the Finance Board pursuant to section
21B(f)(2)(C)(iii) of the Act.
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(3) To the extent funds identified in
paragraphs (a)(1) and (2) of this section
are insufficient, the Funding Corpora-
tion must obtain from the FSLIC Reso-
lution Fund amounts available from
any net proceeds from the sale of as-
sets received from the RTC by the
FSLIC Resolution Fund.

(4) To the extent that funds from the
sources identified in paragraphs (a)(1)
through (3) of this section are insuffi-
cient, the Funding Corporation must
obtain from the Secretary the addi-
tional amount due.

(b) The Funding Corporation must ob-
tain projections of funds availability from
the Banks and the FSLIC Resolution
Fund. Not later than March 15, June 15,
September 15, and December 15 of each
year:

(1) The Funding Corporation must
obtain from each Bank a statement
signed by an officer of such Bank con-
taining sufficient information on the
Banks net earnings to enable the Fund-
ing Corporation to make quarterly pro-
jections of funds available from the
Bank for the current quarter and the
next three quarters; and

(2) The Funding Corporation must
obtain from an authorized representa-
tive of the FSLIC Resolution Fund pro-
jections of the amount of funds avail-
able in the current quarter and the
next three quarters from the net pro-
ceeds from the sale of received from
the RTC.

(c) The Funding Corporation must re-
port funding projections to the Secretary.
Not later than March 20, June 20, Sep-
tember 20, and December 20 of each
year, the Funding Corporation must
submit to the Secretary a report con-
taining:

(1) The aggregate amounts of each of
the next four quarterly interest pay-
ments due on obligations; and

(2) The amounts projected to be
available to fund such payments from:

(i) Earnings on assets of the Funding
Corporation not invested in the Fund-
ing Corporation Principal Fund;

(ii) Payments from the Banks; and

(iii) Funds transferred from the
FSLIC Resolution Fund.

(d) The Funding Corporation must re-
quest funds from the Banks, the FSLIC
Resolution Fund, and the Secretary—(1)
Requests to the Banks. Not less than
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four business days prior to the interest
payment due date, the Funding Cor-
poration must obtain from each Bank a
report of its actual net earnings for the
prior quarter and notify each Bank in
writing of the interest payment due
date and the amount of the payment
due from the Bank. To the extent funds
identified in paragraph (a)(1) of this
section are insufficient to pay the in-
terest due, the amount of each Bank’s
payment must be 20 percent of the
Bank’s actual quarterly net earnings,
taking into account any adjustment to
the Bank’s earnings for any previous
quarters. The Funding Corporation
must request the Bank to provide pay-
ment through wiring immediately
available and finally collected funds to
the Funding Corporation no later than
the interest payment due date.

(2) Request to the FSLIC Resolution
Fund. On the day the Funding Corpora-
tion notifies the Banks of the pay-
ments due from them under paragraph
(d)(1) of this section, the Funding Cor-
poration must:

(i) Notify the FSLIC Resolution Fund
in writing of:

(A) The interest payment due date;

(B) The aggregate amount of the
quarterly interest payment due on that
date; and

(C) The amount of the quarterly in-
terest payment that will be funded by
earnings on assets of the Funding Cor-
poration not invested in the Funding
Corporation Principal Fund and pay-
ments due from the Banks; and

(ii) Request that the FSLIC Resolu-
tion Fund transfer to the Funding Cor-
poration by noon on the third business
day prior to the interest payment due
date any funds available from the net
proceeds from the sale of assets re-
ceived from the RTC, to the extent
funds identified in paragraphs (a)(1)
and (2) of this section are insufficient
to pay the interest due.

(3) Request to the Secretary. No less
than three business days prior to the
interest payment due date, the Fund-
ing Corporation must request payment
from the Secretary by providing a cer-
tification, in a form satisfactory to the
Secretary, stating the total amounts of
the quarterly interest payment to be
paid by the Funding Corporation from
sources other than the Secretary and
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the amounts necessary to make up the
deficiency. Any amount paid by the
Secretary becomes a liability of the
Funding Corporation to be repaid to
the Secretary upon the dissolution of
the Funding Corporation, to the extent
of its remaining assets.

[65 FR 12069, Mar. 8, 2000, as amended at 66
FR 47071, Sept. 11, 2001]

§1510.6 What must the Funding Cor-
poration do with surplus funds?

If the Funding Corporation has funds
that are not needed for current interest
payments on obligations, it must in-
vest the funds in obligations of the
United States issued by the Secretary,
in accordance with an investment pol-
icy approved by the Secretary.

§1510.7 What are the Funding Cor-
poration’s reporting requirements?

In addition to the budget submission
required by §1510.3 and the funding pro-
jection reports required by §1510.5, the
Funding Corporation must prepare
such reports as the Secretary may re-
quire, including reports necessary to
assist the Secretary in making the an-
nual report to Congress and the Presi-
dent on the Funding Corporation under
section 21B(i) of the Act.

§1510.8 What are the audit require-
ments for the Funding Corpora-
tion?

The Funding Corporation must ob-
tain an audit of its books and records
by an independent external auditor at
least annually.
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AUTHORITY: 12 U.S.C. 1441b.

SOURCE: 61 FR 66875, Dec. 19, 1996, unless
otherwise noted.

§1511.0 Applicability.

The regulations in this part apply to
Book-entry Funding Corporation Secu-
rities.

§1511.1 Definitions of terms.

In this part, unless the context indi-
cates otherwise:

Act means the Federal Home Loan
Bank Act as amended (12 U.S.C. 1421 et
seq.).

Adverse Claim means a claim that a
claimant has a property interest in a
Book-entry Funding Corporation Secu-
rity and that it is a violation of the
rights of the claimant for another Per-
son to hold, transfer, or deal with the
Book-entry Funding Corporation Secu-
rity.

Book-entry Funding Corporation Secu-
rity means a Funding Corporation Se-
curity in book-entry form that is
issued or maintained in the Book-entry
System. Solely for the purposes of this
Part, it also means the separate inter-
est and principal components of a
Book-entry Funding Corporation Secu-
rity if such security has been divided
into such components as authorized by
the Securities Documentation and the
components are maintained separately
on the books of one or more Federal
Reserve Banks.

Book-entry System means the auto-
mated book-entry system operated by
the Federal Reserve Banks acting as
the fiscal agent for the Funding Cor-
poration, on which Book-entry Fund-
ing Corporation Securities are issued,
recorded, transferred and maintained
in book-entry form.

Entitlement Holder means a Person to
whose account an interest in a Book-
entry Funding Corporation Security is
credited on the records of a Securities
Intermediary.

Federal Reserve Bank or Reserve Bank
means a Federal Reserve Bank or
Branch.

Federal Reserve Bank Operating Cir-
cular means the publication issued by
each Federal Reserve Bank that sets
forth the terms and conditions under
which the Reserve Bank maintains
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